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Pnxlin:ei!-itS<'1-8(,i  P.nJ-Up 
Willi  VKI  >\cie>  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  |  P  day  of  June,  2008,  by  and  between  John  D.  Szymczak  and  wife  Jacqueline  ^J^^Jf*^^^? 
413  An,ce  Lane.  Euless,  Texas  76039.  as  Lessor  and  CHESAPEAKE  EXPLORATION.  LLC,  an  Oklahoma  limited  liability  fflWW.  P-P-  By  1  WM» ™ ^ 
Oklahoma  73154-0496  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  alt  other  provisions  (including  the 

land,  hereinafter  called  leased  premises: 

0  196168  acres,  more  or  less,  situated  in  the  Edward  Taylor  Survey,  Abstract  Number  1550.  Tarrant  County,  Texas,  and  being  Block  N  Lot  1 
of  Cinnamon  Ridge,  Phase  Four,  an  addition  to  the  City  of  Euless.  Tarrant  County,  Texas,  and  being  further  descnbed  in  that  certain  General 
Warranty  Deed  with  Vendor's  Lien  dated  8/25/1999  and  recorded  In  Volume  13991,  Page  346,  Deed  Records,  Tarrant  County,  Texas. 

in  the  county  of  Tarrant  State  of  TEXAS,  containing  0.196168  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion^ 
prescriPr0n  or  otherwise),  for  the  purpose  of  exploring  for.  developing,  producing  and  marketing  oil  and  gas,  along  with  all  ^^S^SS^SSSS^S^ 
produced  in  association  therewith  (including  geophys.cal/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium.  «nt»n  dnxi de  and  other  om^QS 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  smalstrips ;  or  V^^^^^SZ 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and.  in  consideration  o  the a^reme^ned  ^^"V^L^^^ 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  descnpbon  of  the  land  so  covered  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof  and  for  as  long  thereafter  as  oil 
or  gas  vS^StS^irJSi  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  ,s  otherw.se  maintained  .n 

^Z3^o^s?^  substances  produced  and  saved  hereunder  sha,l  be  paid  by  Lessee  .o  Lessor  as  follows:  (a)  For  oil  and  other  w^rtojr* 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  (25%)  of  such  production,  to  be  delivered  at  Lessee  s  option  to  ^ora  the  wellhead  or  to 
Lessors  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  marke I  pnce 
thenpevaSg^ 

similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twen^ Five  .^^J^^bS; 
realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in 
^S^i^kSv  otherwise  marketing  such  gas  or  olhetlubstances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  f™**^*"*™^ 
we  i£  d'markel  price  paid  for  production  of  similar  quality  in  .he  same  field  (or  if  there  is  no  such  price  then  prevailing*  the  same  eld  ttwn  ,n  ^er^Ts 
is  surh  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  rts 

producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  welfare  waiting  on  hydraulic  fracture  ^^^^^*J^^n^^8h^8 
Km  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless^*  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this 
iS^^vSS^JSZme  days'such  well  or  wells  are  shut-in  or  production  herefrom  is  no.  being  sold  by  Lesseejhen  Lessee  sha  pay  shut-in  ^Ky  of  one 
dollar  per  acre  then  covered  by  this  lease  such  payment  to  be  made  to  Lessor  or  to  Lessor  s  credit  In  the  depository  designated  below,  on  or  before  the  end  of  said  90-day 
^^S^S^X^  anniversary^  the  end  of  sa,d  90-day  period  while  the  wen  or  wells  are  shut-in  or  prod^n  «^  »  ^"J^  or  an£ 
nrm/idari  that  if  this  lease  is  otherwise  beinq  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lanas 
pSme^  r^Zf^eS^  end  of  the  «Hlay  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay 

shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease      ^  .  ,  _  ,KrtM  „  ,K  eiir™sors 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor  s  credit  in  at  Lessor's  address  above   or  .ts  ^ssore 
which  shall  be  Lessor's  depository  agentfor  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land  All  payments  or  tenders  may  ^^^^J^J 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addre^ed  to  the  depos, tt» 
a  me  last  address  known  toLessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  instituton,  or  for  any  reason  fail  or  refuse 
to  acc^payS  ^S^^tS^^inS*.  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

Payn5enExCeDt  as  provided  for  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premses  oTEnds  *^Z£*£  o?  if  all  production  (whether  or  no.  in  paying  quantities)  permanentiy  ceases  in  on?e  «  sna 

ninuant  to  the  Divisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  snail 
ne^letB^e^h  to  tf  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtamlng  or  restoring  produd on 
of  the S> o^Smte^led  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within 

,h"  'nd i  oMhe  nrtmarv  term  or  alany  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling  reworking  or  any  omer 
rontons  ZS^SS^te5^\L»m  p  oduction  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  anpomMtf 
^S^^^S^SZ%*.  and  if  any  such  operations  result  in  the  production  of  oilor  gas  or  other  subsU =^  a^aSeSunder 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completon  of  a  weft  capab  e  of p  roduc ng . .paying 
LesL  shall  drill  suchTdditloSal  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  mrid  '^^S^^wS^^ 

to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  ^  pwra  or ^spooted  ™ 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  dnll  exploratory  wells  or  any 

tSe  o™S9at*n  to  poo.  a.,  or  any  part  of  the  leased  premises  or  ^^^^^  ^cTssVry  S 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  renditions  using  j standar '  J"*"  he  veS 


„  LesSee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  aTt?xp7o^^^^  93*      other  substances  covered  hereby  on  the  -eased  premises  or  lands  pooled  or  unsized  herewKh.  in 

prim  a.y  enHrS^r?'^  shall  have  the  rifht  of  ingress  and  egress  along  with  the  right  to  conduct  s^onson  ^J^^Ss  piSe7 

reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  o <  we  ls,  and  ^^^J^y^J^^^l;.  S"^' 
tanks  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facm.es  d(eemedhnfcessarvr^i^^^  L  S^ri  nS2' 
store  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  ^erHsubs^h^e; Li  JSli^liKSS 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  presses  or  ^t^Jto^^™^  and  ?b?S  any 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notw.thstand.ng  any  partial  release  or  other  Pf^' term.nat.on  of  ths  lease ^™  b> »  8,J 
ofher  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  In  the  vicinity  of  the  leased  prem,ses  or  lands .pooled  therewith  When  W^*>£™ m 
writing  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  *e  leased 
□remises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  Its  operates  to  bu.ld.ngs  and  other  improvements 
no* ?!?xZTa^T*SSs*  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  nght  at  any  t.me ,to  remove  rts  fixtures, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  tease  or  w.thm  a  reasonable  time  *«™r 

1 1  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulafons  and  orders  of  an^°^nim^tei^^"'y 
having  jurisdiction  Including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil.  gas.  and  other  substances  covered  hereby.  When  d^  reworking, 
product  on  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inabttty  to  obtain  necessary  J*™*;^^ 

water,  electricity,  fuel  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage  rebellion,  msurrecfon.  r,oL  strike  or  ^,^■0^Sn,,^^ 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  earners  to  take  or  transport  such  production  or  by  any  other  ^us^^s^ 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevent.cn  or  delay  shall  be  em  hereof. 

Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  product.cn  or  other  operations  are  so  prevented,  delayed  or  'n  ^rupted^ 

12  In  the  event  that  Lessor,  during  ijie  primary  term  or  this  lease,  receives  a  bona  fide  offer  which  Lessor  ,s  willing  to  accept  from  any  party  offenng  to  purchase  from 
Lessor  a  ease  cTer  ngany  or  all  of  the"  substances"  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  here,n  wrfh  ^^^l^StmSSi 
exoiration  of  this  lease  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror  the  price  offered 
and  all  the  offer  Lessee,  for  a"  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  opt-on  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

^  13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder  for  a  period  of  at  least  90  days  after  Lessor  has  g  «n  lessee 
written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  wrthm  such  penod  In  the  event  the  matter  .s  legated  and 
JhenTta  * .flSl  ,Ucial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  ,n  part  unless  Lessee  .s  grven  a  reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  doso.  n„nBtlia|  ..lhsllria«  ^i.  br>re 

14  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  pe  petua  subsurface  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  {along  routes  selected  by  Lessee)  fr0™'0^ 

situated  on  other  fracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  nght  to  royalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease.  Hicham*  anv  taxes 

1 5  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  lo  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee  s  option  may  pay  ; a£  discrm. ?e ( any  taxes^ 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated Wo  ^^^££5 
whom  payment  is  made,  and.  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-,n  royalties  otherwise  payable  to  Lessor  hereunder  I i  he  event 
S«  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royaltJes  and  shut-.n  royalties  hereunder,  wrthout  .merest,  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved.  „„ml„t  <n,  Hrim™  ™  nthw 

16.    Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  prermses  for  dnlllng  or  other 


operations. 


17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  onginal  and  all  of  which  only  constitute  one  0"9'nal- 

18.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  fh"  leas*^^^  tto 
end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  cons.deration.  terms  and  cond.t.ons  as  granted  for  this  lease. 


DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  re ntal  bonus  and  royalty,  are 
market  sensitive  and  may  vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor 
understanSs  Uiat  these  lease  payments  am? terms  are  final  and  that  Lessor  entered  into  this  lease  without  duress  or  undue  mfluence  Lessor 
recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  n°  J^^^™* 
assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  ^pendmg  on  future  market 
conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  diffenng  terms  wh.ch  Lessee  has  or  may 
negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs  devaees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


STATE  OF  TEXAS 
COUNTY  OF 


want 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the . 


day  ofllOHf/  ,  20        by  John  D.  Szymczak 


ASHLEY  BRUMAN 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Mar.  14, 2012 


\e  of  Texas 
Nolar/s^«Sme  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the . 


i.  by  Jacqueline  Szymczak 


ASHLEY  BRUMAN 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Mar.  14. 2012 


'Notary  lEutfiJEStetS  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the . 

a   


_  day  of 


.  20 


corporation,  on  behalf  of  said  corporation. 


..by. 


of 


Notary  Public.  State  of  Texas 
Notary's  name  (printed) 
Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book  .  Page ,  ,  of  the . 


RECORDING  INFORMATION 


day  of. 


at. 


o'clock 


M..  and  duly  recorded  in 


records  of  this  office. 


By. 


Clerk  (or  Deputy) 


